
Liquidity

Very High

Investor Involvement

low

Risk

Reward

Very Low

Diversified/Operators 
Decisions

Liquidity

High

Investor Involvement

low

Risk

Reward

Low

Diversified - this will vary 
by each REIT and their 
prospectus/plan of 
execution, but most are 
diversified in order to 
hedge against too many 
assets of the same type 
within each REIT. 

Liquidity

Moderate Low

Investor Involvement

Limited to Operators

Risk

Reward

Moderate High

Operators ability to deliver 
- how well will they deliver? 
Are you able to wait for the 
given timeline they are 
offering? (2-3 years, or 
more, prior to any potential 
financial returns in some 
cases)

Liquidity

Moderate Low

Investor Involvement

Dynamic/Varies

Risk

Reward

Moderate High

Volatile but can be 
diversified - this will 
depend on the capital 
available and the 
investment strategy that 
the group chooses. If you 
have the ability to buy 
multiple properties in 
different markets and 
asset classes, this can help 
to diversify the overall risk 
of increased volatility. The 
other part of this volatility 
is the success of the 
operators - managers who 
are executing on the 
ground. If this is 
mismanaged, volatility 
risks will go up. 

Liquidity

Low

Investor Involvement

High

Risk

Reward

High

Volatile - it will be positive 
sometimes, and it can be 
negative sometimes. The 
return/reward will not be 
as consistent as mutual 
funds or like an annuity 
each month. 

Liquidity

Low

Investor Involvement

High

Risk

Reward

High-Very High

Volatile - market shifts 
have major impacts on the 
viability of this business 
model. A lot of time spent 
to collect and seek buyers 
for the properties.  

Liquidity

Low

Investor Involvement

High

Risk

Reward

High-Very High

Volatile -  Similar risks to 
Direct Ownership with 
additional risk in 
unregulated Mortgagor. 
(The seller may try to do 
things that standard banks 
won't do. This can be a 
blessing and a curse at the 
same time). 

Very High Liquidity

Very Low Risk

Low Liquidity

High Risk

REIT STOCKS REITs PRIVATE REAL ESTATE 
FUNDS (SECURITIZED)

GROUP INVESTMENT 
POOLS (NON SECURITIZED)

DIRECT
OWNERSHIP

no cash
contract assignment

Seller
Financing
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